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(d) Cross reference. For provisions re-
lating to quick refunds of corporate es-
timated tax payments, see § 1.1502–78, 
and §§ 1.6425–1 through 1.6425–3. 

[T.D. 6894, 31 FR 11794, Sept. 8, 1966, as 
amended by T.D. 7059, 35 FR 14549, Sept. 17, 
1970; T.D. 7637, 44 FR 46840, Aug. 9, 1979; 62 FR 
23657, May 1, 1997; T.D. 8952, 66 FR 33831, June 
26, 2001] 

§ 1.1502–6 Liability for tax. 

(a) Several liability of members of 
group. Except as provided in paragraph 
(b) of this section, the common parent 
corporation and each subsidiary which 
was a member of the group during any 
part of the consolidated return year 
shall be severally liable for the tax for 
such year computed in accordance with 
the regulations under section 1502 pre-
scribed on or before the due date (not 
including extensions of time) for the 
filing of the consolidated return for 
such year. 

(b) Liability of subsidiary after with-
drawal. If a subsidiary has ceased to be 
a member of the group and in such ces-
sation resulted from a bona fide sale or 
exchange of its stock for fair value and 
occurred prior to the date upon which 
any deficiency is assessed, the Commis-
sioner may, if he believes that the as-
sessment or collection of the balance of 
the deficiency will not be jeopardized, 
make assessment and collection of 
such deficiency from such former sub-
sidiary in an amount not exceeding the 
portion of such deficiency which the 
Commissioner may determine to be al-
locable to it. If the Commissioner 
makes assessment and collection of 
any part of a deficiency from such 
former subsidiary, then for purposes of 
any credit or refund of the amount col-
lected from such former subsidiary the 
agency of the common parent under 
the provisions of § 1.1502–77 shall not 
apply. 

(c) Effect of intercompany agreements. 
No agreement entered into by one or 
more members of the group with any 
other member of such group or with 
any other person shall in any case have 
the effect of reducing the liability pre-
scribed under this section. 

[T.D. 6894, 31 FR 11794, Sept. 8, 1966, as 
amended by T.D. 9002, 67 FR 43540, June 28, 
2002] 

§ 1.1502–9 Consolidated overall foreign 
losses, separate limitation losses, 
and overall domestic losses. 

[Reserved]. For further guidance, see 
§ 1.1502–9T. 

[T.D. 9371, 72 FR 72603, Dec. 21, 2007] 

§ 1.1502–9T Consolidated overall for-
eign losses, separate limitation 
losses, and overall domestic losses 
(temporary). 

(a) In general. This section provides 
rules for applying section 904(f) and (g) 
(including its definitions and nomen-
clature) to a group and its members. 
Generally, section 904(f) concerns rules 
relating to overall foreign losses 
(OFLs) and separate limitation losses 
(SLLs) and the consequences of such 
losses. Under section 904(f)(5), losses 
are computed separately in each cat-
egory of income described in section 
904(d)(1) or § 1.904–4(m) (separate cat-
egory). Section 904(g) concerns rules re-
lating to overall domestic losses 
(ODLs) and the consequences of such 
losses. Paragraph (b) of this section de-
fines terms and provides computational 
and accounting rules, including rules 
regarding recapture. Paragraph (c) of 
this section provides rules that apply 
to OFLs, SLLs, and ODLs when a mem-
ber becomes or ceases to be a member 
of a group. Paragraph (d) of this sec-
tion provides a predecessor and suc-
cessor rule. Paragraph (e) of this sec-
tion provides effective dates. 

(b) Consolidated application of section 
904(f) and (g). A group applies section 
904(f) and (g) for a consolidated return 
year in accordance with that section, 
subject to the following rules: 

(1) Computation of CSLI or CSLL and 
consolidated U.S.-source taxable income 
or CDL. The group computes its con-
solidated separate limitation income 
(CSLI) or consolidated separate limita-
tion loss (CSLL) for each separate cat-
egory under the principles of § 1.1502–11 
by aggregating each member’s foreign- 
source taxable income or loss in such 
separate category computed under the 
principles of § 1.1502–12, and taking into 
account the foreign portion of the con-
solidated items described in § 1.1502– 
11(a)(2) through (8) for such separate 
category. The group computes its con-
solidated U.S.-source taxable income 
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